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of the trade balance, have been advocated for getting them back.
The truth is that the essential idea of all three theories gener-
ally appears whenever what we now call economic nationalism
is a force.

The shortage of silver for the mints in the Middle Ages
prompted at the outset the simplest of measures. The export
of the precious metals was forbidden under severe penalty,
amounting in England at one period to the death penalty.
This prohibition was adopted by practically all European coun-
tries, and continued long after the discovery of America and the
beginning of the influx of immense supplies of silver from that
quarter. Even Spain, to which those supplies flowed in the
first instance, endeavoured to keep them for herself.

The prohibition of export, however, could not, with the
inefficient organization available, be enforced in any country,
and even if enforced it could not attract silver to make up
losses from wear and clipping. More positive measures were
called for. Herein lies the justification for the repeated reduc-
tions of the weight of the standard coins which are a feature of
the currency history of all European countries at this period.
They were made to offset the constant tendency of the value of
those coins to rise as a result of the shortage of silver. But since
they were not made at the same time in all countries or to the
same extent, they resulted in first one country and then another
draining silver from all the rest. Moreover, since by their very
nature the changes in the standard must be sudden, they caused
loss to many people and resulted, where the people could voice
their grievances, in demands that the money should not be
tampered with again.

Regulation of the trade balance

Hence yet other measures were sought for securing the supply
of bullion, and in those measures we find the first tentative
experiments in mercantilism. The problem which most nations
had to face and the ideas popularly current for solving it are
illustrated by the English monetary inquiry of 1382. The
weight of the standard coins had been reduced in 1351 and